
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2005-365-C - ORDER NO. 2006-435

JULY 26, 2006

IN RE: Application of Telmex USA, LLC for a )
Certificate of Public Convenience and )
Necessity for Authority to Provide Intrastate )
Telecommunications Services within the State )
of South Carolina and Request for Alternative )
Regulation of its Business Service Offerings )
and All Calling Card Service Offerings within )
the State of South Carolina. )

ORDER
GRANTING
CERTIFICATE, AND
APPROVING MODIFIED
ALTERNATIVE
REGULATION

This matter comes before the Public Service Commission of South Carolina (the

"Commission" ) by way of the Application of Telmex USA, LLC ("Telmex" or the

"Company" ) requesting a Certificate of Public Convenience and Necessity authorizing it

to provide intrastate telecommunications services within the State of South Carolina. The

Company's Application was filed pursuant to S.C. Code Ann. $58-9-280 (Supp. 2005)

and the rules and regulations of the Commission. By its Application, Telmex also

requests modified alternative regulation of its business services offerings identical to that

granted to ATILT Communications in Order Nos. 95-1734 and 96-55 in Docket No. 95-

661-C as modified by Order No. 2001-997, and waiver of certain Commission

regulations.

The Commission's Docketing Department instructed Telmex to publish, one time,

a Notice of Filing in newspapers of general circulation in the areas of the state affected by

BEFORE

THE PUBLIC SERVICECOMMISSIONOF

SOUTHCAROLINA

DOCKET NO.2005-365-C- ORDERNO.2006-435

JULY 26,2006

IN RE: Applicationof Telmex USA, LLC for a )

Certificate of Public Convenience and )

Necessity for Authority to Provide Intrastate )

Telecommunications Services within the State )

of South Carolina and Request for Alternative )

Regulation of its Business Service Offerings )

and All Calling Card Service Offerings within )

the State of South Carolina. )

ORDER

GRANTING

CERTIFICATE, AND

APPROVING MODIFIED

ALTERNATIVE

REGULATION

This matter comes before the Public Service Commission of South Carolina (the

"Commission") by way of the Application of Telmex USA, LLC ("Telmex" or the

"Company") requesting a Certificate of Public Convenience and Necessity authorizing it

to provide intrastate telecommunications services within the State of South Carolina. The

Company's Application was filed pursuant to S.C. Code Ann. §58-9-280 (Supp. 2005)

and the rules and regulations of the Commission. By its Application, Telmex also

requests modified alternative regulation of its business services offerings identical to that

granted to AT&T Communications in Order Nos. 95-1734 and 96-55 in Docket No. 95-

661-C as modified by Order No. 2001-997, and waiver of certain Commission

regulations.

The Commission's Docketing Department instructed Telmex to publish, one time,

a Notice of Filing in newspapers of general circulation in the areas of the state affected by



DOCKET NO. 2005-365-C —ORDER NO. 2006-435
JULY 26, 2006
PAGE 2

the Application. The purpose of the Notice of Filing was to inform interested parties of

the Application of Telmex and of the manner and time in which to file the appropriate

pleadings for participation in the proceeding. Telmex complied with this instruction and

provided the Commission with proof of publication of the Notice of Filing.

Subsequently, Telmex and ORS filed a Settlement Agreement, which is attached

hereto as Order Exhibit 1.A hearing was convened on June 26, 2006, at 10:00a.m. in the

Commission's Law Library, Columbia, South Carolina, before David Butler, Hearing

Examiner. Telmex was represented by Bonnie D. Shealy, Esquire. The Office of

Regulatory Staff (ORS) was represented by Jeffrey M. Nelson, Esquire.

Alex Marban, Controller for the Company, appeared and testified in support of

the Application. Mr. Marban also adopted the prefiled written testimony of Jorge

Rodriquez, President of the Company. The record reveals that Telmex is a Limited

Liability Company formed under the laws of the State of Delaware and has registered to

transact business in South Carolina as a foreign Limited Liability Company. According

to Mr. Marban, Telmex seeks authority as a switched based reseller to provide long

distance telecommunications in the State of South Carolina. Initially, Telmex's intrastate

services will consist primarily of prepaid calling cards that can be assessed twenty-four

hours a day, seven days a week from any touchtone telephone using toll free access

numbers. The cards may be used for both domestic and international calling, and are

normally issued in $5.00 denominations.

Mr. Marban testified that Telmex's computer equipment informs the customer of

the amount of balance remaining on the card each time it is used. As the user places and
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completes calls over the network in accordance with the instructions on the prepaid card,

the prepaid card is reduced at a specified unit or rate per minute of use depending upon

the type of card. The prepaid card may be used until the balance is depleted. Mr. Marban

stated that the Company was aware that it would be required to post a $5,000 bond with

the Commission prior to offering pre-paid card services in South Carolina. In addition to

prepaid card services, Telmex will be offering interstate and international private line,

frame relay, and ATM services to business customers. Mr. Marban explained the

remainder of the Company's request for authority, and the record further reveals the

Company's services, operations, and marketing procedures.

Mr. Marban also discussed Telmex's technical, financial, and managerial

resources to provide the services for which it seeks authority. Mr. Marban offered that

Telmex possesses sufficient financial resources to support its operations in South

Carolina. With regard to management and technical capabilities, the Company has not

been denied a license in any of the states in which it has applied, nor has it had a license

revoked in any jurisdiction. The Company's Application and Mr. Marban's testimony

both evidence that Telmex's management team has extensive experience in

telecommunications, information technology, regulatory matters, and accounting and

finance. Mr. Marban also testified that Telmex will operate in accordance with

Commission rules, regulations, guidelines, and Commission Orders.

Mr. Marban offered that approval of Telmex's Application would serve the public

interest by increasing the level of competition in South Carolina. Mr. Marban, on behalf

of the Company, requests a waiver of 26 S.C. Code Ann. Regs. 103-610 and to be allowed
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to keep the Company's books at its headquarters. Further, the Company requests an

exemption from record keeping policies that require maintenance of financial records in

conformance with the Uniform System of Accounts (USOA). Telmex maintains its books

in accordance with Generally Accepted Accounting Principles (GAAP).

AAer full consideration of the applicable law, the Company's Application, and the

evidence presented at the hearing, the Commission hereby issues its findings of fact and

conclusions of law:

FINDINGS OF FACT

1. Telmex is a Limited Liability Company formed under the laws of the State

of Delaware and is authorized to do business in South Carolina by the Secretary of State.

2. Telmex has no reported record of violations of regulatory laws or

regulations in the jurisdictions in which it is currently operating.

Telmex desires to operate as a provider of resold interexchange services in

South Carolina.

4. We find that Telmex possesses the managerial experience and capability

to operate as a provider, through resale, interexchange services in South Carolina.

5. We find, based on the financial statements submitted by the Company,

that Telmex possesses sufficient financial resources to provide the services as described

in is Application and testimony.

6. We find that the issuance of a Certificate of Public Convenience and

Necessity to Telmex to operate as a reseller of interexchange telecommunications

services in South Carolina would be in the best interest of the citizens of South Carolina
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by increasing the level of competition in South Carolina, by providing an alternative

source for telecommunications services, and by creating incentives for lower prices, more

innovative services, and more responsive customer service.

7. Telmex has no current plans to maintain offices in South Carolina and

requests a waiver of 26 S.C. Code Ann. Regs. 103-610.The Commission finds Telmex's

requested waiver reasonable and understands the difficulty presented to Telmex should

the waiver not be granted. Further, we find that a waiver of 26 S.C. Code Ann. Regs.

103-610 to be in the public interest. We also believe that exemption from the policies

that would require the Company to keep its records under the USOA is reasonable.

8. The Company has the managerial, technical, and financial resources to

provide the services as described in its Application.

9. As a condition to authorizing Telmex to offer prepaid calling cards in

South Carolina, Telmex should be required to post a bond with the Commission in the

amount of $5,000 in the form of a Certificate of Deposit or Surety Bond.

CONCLUSIONS OF LAW

1. The Commission concludes that Telmex possesses the managerial,

technical, and financial resources to provide the telecommunications services as

described in its Application.

2. The Coimnission concludes that Telmex will participate in the support of

universally available telephone service at affordable rates to the extent that Telmex may

be required to do so by the Commission.
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3. The Commission concludes that Telmex will provide services which will

meet the service standards of the Commission.

4. The Commission concludes that approval of Telmex's Application to

provide intrastate telecommunications services within South Carolina will serve the

public interest by enhancing competition in the State of South Carolina by offering

additional service offerings to South Carolina's consumers and by providing for efficient

use of existing telecommunications resources.

5. The Commission concludes that the provision of telecommunications

service by Telmex will not adversely impact the public interest.

The Commission concludes that the issuance of the authority to provide

interexchange telecommunications service as requested by Telmex and as set forth in its

Application and Mr. Marban's testimony is in the best interests of the citizens of the State

of South Carolina.

7. The Commission concludes that a Certificate of Public Convenience and

Necessity should be granted to Telmex to provide intrastate interexchange

telecommunications services.

8. The Commission adopts a rate design for Telmex for its residential

interexchange services which includes maximum rate levels for each tariff charge. A rate

structure incorporating maximum rate levels with the flexibility for adjustment below the

maximum rate levels has been previously adopted by the Commission. In Re: Application

of GTE Sprint Communications Corporation, etc. , Order No. 84-622, issued in Docket

No. 84-10-C (August 2, 1984).
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9. Telmex shall not adjust its residential interexchange rates below the

approved maximum level without notice to the Commission and to the public. Telmex

shall file its proposed rate changes, publish its notice of such changes, and file affidavits

of publication with the Commission two weeks prior to the effective date of the changes.

However, the public notice requirement is waived, and therefore not required, for

reductions below the maximum cap in instances which do not affect the general body of

subscribers or do not constitute a general rate reduction. In Re: Application of GTE

Sprint Communications, etc., Order No. 93-638, issued in Docket No. 84-10-C (July 16,

1993). Any proposed increase in the maximum rate level for residential interexchange

services reflected in the tariff which would be applicable to the general body of the

Company's subscribers shall constitute a general ratemaking proceeding and will be

treated in accordance with the notice and hearing provisions of S.C. Code Ann. (58-9-

540 (Supp. 2005).

10. The Commission concludes that Telmex's intrastate interexchange

business telecommunications services shall be regulated in accordance with the principles

and procedures established for alternative regulation of business service offerings set out

in Order Nos. 95-1734 and 96-55 in Docket No. 95-661-C. The Commission has

previously granted this "alternative regulation" to competitive intrastate interexchange

carriers operating within South Carolina, and the Commission concludes that the

competitive marketplace requires the Commission to allow this flexible regulation to

those carriers which request it. Specifically, the Commission-approved alternative

regulation allows business service offerings, including consumer card services and
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operator services, to be subject to a relaxed regulatory scheme identical to that granted to

AT&T Communications in Order Nos. 95-1734 and 96-55 in Docket No. 95-661-C.

However, pursuant to Order No. 2001-997 (Docket No. 2000-407-C), this Commission

has modified alternative regulation by the re-imposition of rate caps with regard to

certain "operator-assisted calls" where a customer uses a local exchange carrier's calling

card to complete calls from locations which have not selected that local exchange carrier

as the toll provider. Order No. 2001-997, dated November 8, 2001, imposed a maximum

cap of $1.75 for operator surcharges for such calls, and a maximum cap of $0.35 related

to the flat per-minute rate associated with these calls. Under this relaxed regulatory

scheme, tariff filings for business services shall be presumed valid upon filing. The

Commission will have seven (7) days in which to institute an investigation of any tariff

filing. If the Commission institutes an investigation of a particular tariff filing within the

seven days, the tariff filing will then be suspended until further Order of the

Commission.

11. We conclude that Telmex's request for waiver of 26 S.C. Code Ann. Regs.

103-610 should be granted as strict compliance with the regulation would cause undue

hardship on Telmex. We also grant exemption from the policies requiring the use of

USOA.

12. The Settlement Agreement between the parties should be approved.

IT IS THEREFORE ORDERED, ADJUDGED, AND DECREED THAT:

1. A Certificate of Public Convenience and Necessity should be granted to

Telmex to provide intrastate interLATA service and to originate and terminate toll traffic
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within the same LATA, as set forth herein, through resale of intrastate Wide Area

Telecommunications Services (WATS), Message Telecommunications Service (MTS),

Foreign Exchange Service, Private Line Service, or any other services authorized for

resale by tariffs of carriers approved by the Commission. The Company is also

specifically authorized to provide resold inbound and outbound interexchange

telecommunications services.

2. The Company's rate designs for its products shall conform to those

designs described in Conclusions of Law above.

3. If it has not already done so by the date of issuance of this Order, Telmex

shall file its revised tariff and an accompanying price list for any applicable rates within

thirty (30) days of receipt of this Order. The revised tariff shall be consistent with the

findings of this Order and shall be consistent with the Commission's Rules and

Regulations, as well as the provisions of the Telmex-ORS Settlement Agreement.

4. Telmex is subject to access charges pursuant to Commission Order No.

86-584, in which the Commission determined that for access purposes resellers and

facilities-based interexchange carriers should be treated similarly.

5. With regard to the Company's resale of service, an end-user should be

able to access another interexchange carrier if the end-user so desires.

6. Telmex shall resell the services of only those interexchange carriers or

LECs authorized to do business in South Carolina by this Commission. If Telmex

changes underlying carriers, it shall notify the Commission in writing.
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7. With regard to the origination and termination of toll calls within the same

LATA, Telmex shall comply with the terms of Order No. 93-462, Order Approving

Stipulation and Agreement, in Docket Nos. 92-182-C, 92-183-C, and 92-200-C (June 3,

1993), with the exception of the 10-XXX intraLATA dialing requirement, which has

been rendered obsolete by the toll dialing parity rules established by the FCC pursuant to

the Telecommunications Act of 1996 (See, 47 CFR 51.209). Specifically, Telmex shall

comply with the imputation standard as adopted by Order No. 93-462 and more fully

described in paragraph 4 of the Stipulation and Appendix B approved by Order No. 93-

462.

8. As a condition of offering prepaid calling cards, Telmex shall be required

to post a surety bond or certificate of deposit in the amount of $5,000 with this

Commission prior to their offering such services in South Carolina. This requirement

shall be reviewed on an annual basis.

9. Telmex shall file annual financial information in the form of annual

reports and gross receipts reports as required by the Commission. The annual report and

the gross receipt report will necessitate the filing of intrastate information. Therefore,

Telmex shall keep financial records on an intrastate basis for South Carolina to comply

with the annual report and gross receipts filings. The proper form for filing annual

financial information can be found at the Commission's website at

www. sc.sc. ov/referencelforms. as or at the ORS's website at

w.w.w.re lator staff. sc. ov. The title of this form is "Telecommunications Company
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shallbereviewedonanannualbasis.

9. Telmex shall file annual financial information in the form of annual

reportsandgrossreceiptsreportsasrequiredby theCommission.The annualreport and

the grossreceipt reportwill necessitatethe filing of intrastateinformation. Therefore,

Telmex shall keep financial records on an intrastate basis for South Carolina to comply

with the annual report and gross receipts filings. The proper form for filing annual

financial information can be found at the Commission's website at

www.psc.sc, gov/reference/forms.asp or at the ORS's website at

w.w.w.regulatorystaff.sc.gov. The title of this form is "Telecommunications Company
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Annual Report. " This form shall be utilized by the Company to file annual financial

information with the Commission and ORS and shall be filed no later than April 1".

Commission gross receipts forms are due to be filed with the Commission and

ORS no later than August 31"of each year. The proper form for filing gross receipts

information can be found at the ORS website at www. re ulato staff. sc. ov, and the

appropriate form is entitled "Gross Receipts Form. "

Each telecommunications company certified in South Carolina is required to file

annually with the ORS the Intrastate Universal Service Fund (USF) worksheet, which

may be found on the ORS's website at www. re lato staff. sc. ov. This worksheet

provides ORS information required to determine each telecommunications company's

liability to the State USF fund. The Intrastate USF worksheet is due to be filed annually

no later than August 15'" with the Commission and ORS.

10. The Company shall, in compliance with Commission regulations,

designate and maintain an authorized utility representative who is prepared to discuss, on

a regulatory level, customer relations (complaint) matters„engineering operations, tests

and repairs. In addition, the Company shall provide to the Commission and ORS in

writing the name of the authorized representative to be contacted in connection with

general management duties as well as emergencies which occur during non-office hours.

Telmex shall file the names, addresses and telephone numbers of these representatives

with the Commission within thirty (30) days of receipt of this Order. The "Authorized

Utility Representative Information" form can be found at the Commission's website at

www. sc.sc. ov/reference/forms. as; this form shall be utilized for the provision of this
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information to the Commission and ORS. Further, the Company shall promptly notify the

Commission and ORS in writing if the representatives are replaced.

11. The Company is directed to comply with all Rules and Regulations of the

Commission, unless a regulation is specifically waived by the Commission.

12. At the hearing, Telmex requested a waiver of 26 Code Ann. Regs. 103-

610 (Supp. 2005), which requires that records required by the Commission's Rules and

Regulations be maintained in South Carolina. The record reveals that Telmex's principal

headquarters will be located outside of South Carolina. Telmex requests permission to

maintain its books and records at its headquarters in its home office. The Commission

finds Telmex's requested waiver reasonable and understands the difficulty presented to

Telmex should the waiver not be granted. The Commission therefore grants the requested

waiver that Telmex be allowed to maintain its books and records at its principal

headquarters. However, Telmex shall make available its books and records at all

reasonable times upon request by the Office of Regulatory Staff, and Telmex shall

promptly notify the Commission and ORS if the location of its books and records

changes.

13. Telmex also requests that it be exempt from record keeping policies that

require a carrier to maintain its financial records in conformance with the Uniform

System of Accounts. The USOA was developed by the FCC as a means of regulating

telecommunications companies subject to rate base regulation. As a competitive carrier,

Telmex maintains its book of accounts in accordance with Generally Accepted

Accounting Principles. GAAP is used extensively by interexchange carriers and other
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providers. Accordingly, Telmex requests an exemption from the USOA requirements.

We grant the Company's request for the reasons stated above.

14. The Settlement Agreement between Telmex and ORS is hereby approved.

15. This Order shall remain in full force and effect until further Order of the

Commission.

BY ORDER OF THE COMMISSION:

G. O'Neal Hamilton, Chairman

ATTEST:

C. Robert Moseley, Vice-Chai

(SEAL)
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In Re:
Application of Telmex USA, LLC for )
A Certificate of Public Convenience )
And Necessity to Provide Intrastate )
Telecommunications Services within the )
State of South Carolina and for )
Alternative Regulation of its Business )
Service Offerings and All Calling Card )
Service Offerings within the State of )
South Carolina.
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This Settlement Agreement ("Settlement Agreement" ) is made by and among the

Office of Regulatory Staff ("ORS") and Telmex USA, LLC, ("Telmex" or "the

Company" ) (collectively referred to as the "Parties" or sometimes individually as

"Party" );

WHEREAS, on November 22, 2005, Telmex filed its Application requesting a

Certificate of Public Convenience and Necessity to provide intrastate telecommunications

services within the State of South Carolina and for Alternative Regulations for its

business service offerings and all calling card services offerings within the State pursuant

to Orders No.95-1734 and 96-55 in Docket No. 95-661-C and as modified by Order No.

2001-997 in Docket No. 2000-407-C;

WHEREAS, on December 16, 2005, the Public Service Commission of South

Carolina ("the Commission" ) appointed Mr. David Butler as the Hearing Examiner in

this matter;
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Company") (collectively

"Party");

WHEREAS, on November 22, 2005, Telmex filed its Application requesting a
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to Orders No.95-1734 and 96-55 in Docket No. 95-661-C and as modified by Order No.

2001-997 in Docket No. 2000-407-C;

WHEREAS, on December 16, 2005, the Public Service Commission of South

Carolina ("the Commission") appointed Mr. David Butler as the Hearing Examiner in

this matter;

This Settlement Agreement ("Settlement Agreement") is made by and among the

of Regulatory Staff ("ORS") and Telmex USA, LLC, ("Telmex" or "the

referred to as the "Parties" or sometimes individually as
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WHEREAS, on I'ebruary 27, 2006, Telmex pre-filed testimony of Jorge

Rodriquez including 1 exhibit with the Commission;

WHEREAS, the Public Service Commission of South Carolina ( the

"Commission" ) scheduled this matter to be heard before Hearing Examiner David Butler

on March 27, 2006 at l 1:30am;

WHEREAS, the purpose of this proceeding is to review the application filed by

Telmex and its request for a Certificate of Public Convenience and Necessity to provide

resold intrastate interexchange communications services and for alternative regulations

for its business service offerings and all calling card services in South Carolina;

WHEREAS, since the filing of the notice, ORS has conducted a review of the

technical, managerial, and financial expertise of the Company to provide such services;

WHEREAS, ORS has reviewed the Application and the financial data provided

by the Company and its parent, and ORS has calculated certain performance ratios based

upon information provided by the Company;

WHEREAS, ORS has investigated the services to be offered by Telmex and its

intended customer service plans;

WHEREAS, ORS has reviewed the proposed tariffs submitted by Telmex;

WHEREAS, as a result of its investigations, ORS has determined a) Telmex

intends to offer telecommunications services such as prepaid calling cards, inbound and

outbound services, calling card services, directory assistance, conference services, and

private line services; b) the officers of Telmex possess sufficient technical and

managerial abilities to adequately provide the services applied for; c) based upon the

information provided and the analysis performed, Telmex appears to have access to

WHEREAS, on February27, 2006, Telmex

Rodriquezincluding1exhibitwith the Commission;

WHEREAS, the Public Service Commission

pre-filed
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by the Company and its parent, and ORS has calculated certain performance ratios based

upon information provided by the Company;

WHEREAS, ORS has investigated the services to be offered by Telmex and its

intended customer service plans;

WHEREAS, ORS has reviewed the proposed tariffs submitted by Telmex;

WHEREAS, as a result of its investigations, ORS has determined a) Telmex

intends to offer telecommunications services such as prepaid calling cards, inbound and

outbound services, calling card services, directory assistance, conference services, and

private line services; b) the officers of Telmex possess sufficient technical and

managerial abilities to adequately provide the services applied for; c) based upon the

information provided and the analysis performed, Telmex appears to have access to
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sufficient financial resources necessary to provide the services proposed in its

application; d)certain revisions should be made to Telrnex's proposed tariffs in order to

comply with Commission statutes and regulations; e) the services provided by Telmex

will meet the service standards required by the Commission; f) the provision of services

by the Company will not adversely impact the availability of affordable

telecommunications services; g) to the extent it is required to do so by the Commission,

Telmex will participate in the support of universally available telephone service at

affordable rates; and h) the provision of interexchange services by Telmex will not

adversely impact the public interest;

WHEREAS, to ensure compliance with the Commission's statutes and

regulations, the Parties have agreed to the following comprehensive settlement of all

issues in this docket;

WHEREFORE, in the spirit of compromise, the Parties hereby stipulate and agree

to the following terms and conditions:

1) The Parties agree that Telmex's Application and exhibits to the

Application are incorporated into this Settlement Agreement and made a

part hereof;

2) The Parties agree to stipulate into the record before the Commission this

Settlement Agreement. The Parties also agree to stipulate to the pre-filed

testimony and exhibit of Telmex Witness Jorge Rodriquez without cross-

examination by ORS;
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3) Telmex agrees to submit into the record before the Commission revised

tariffs in accordance with ORS recommendations as set forth in Exhibit 1

to this Settlement Agreement and incorporated herein;

4) Telmex agrees to provide, and has already submitted, financial data which

was provided as exhibit 3 to its Application and which is incorporated by

reference;

5) Telmex agrees to comply with South Carolina Code Section f 58-9-300

entitled "Abandonment of Service. "Additionally, Telmex agrees to adhere

to the Federal Communication Commission rule 47 C.F.R. ) 64.1190 and

64.1130 regarding preferred carrier freezes and the requirement that the

form of the written authorization for the institution of the freeze be a

separate or easily separable document. Prior to abandonment of service,

Telmex shall remove any preferred carrier freeze so as to enable

consumers to seamlessly transfer their telephone numbers to another

provider;

6) On the basis of their stated intent to offer pre-paid services and calling

cards Telmex agrees to post a surety bond in the amount of $5,000.00 with

the PSC and to do so prior to the issuance of a certificate of public

convenience and necessity by the PSC in this matter.

7) The Parties agree that the Company should be granted a Certificate of

Public Convenience and Necessity to provide access services and resold

interexchange telecommunications services within the state of South

Carolina;

3)

4)

5)

6)

7)
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8) ORS does not oppose the Company's request for waiver of 26 S.C. Code

Ann. Regs. 103-610 (location of records and reports) and of any

Commission policy or rule requiring a carrier to maintain its financial

records in conformance with the Uniform System ofAccounts ("USOA");

9) ORS does not oppose the Company's request that all of its

telecommunications offerings be regulated as described in its application

pursuant to the procedures set out in Commission Order Nos. 95-1734 and

96-55 in Docket No. 95-661-C as modified by Commission Order No.

2001-997 in Docket No. 2000-407-C;

10) Telmex agrees to resell the services of only those interexchange carriers

authorized to do business in South Carolina by the Commission. Telmex

agrees to notify ORS and the Commission, in writing, if the Company

changes underlying carriers;

11) Telmex agrees that the Company will allow an end-user of resold services

to access an alternative interexchange carrier or operator service provider

if the end-user expresses such a desire;

12) The Company agrees to file necessary financial information with the

Commission and ORS for universal service fund reporting, annual

reporting and/or gross receipts reporting;

13) ORS is charged by law with the duty to represent the public interest of

South Carolina pursuant to S.C. Code $ 58-4-10 (B) (added by Act 175).

S.C. Code $ 58-4-10(B)(1) through (3) read in part as follows:

... 'public interest' means a balancing of the following:

8)

9)

10)

11)

12)

13)
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(1) concerns of the using and consuming public with
respect to public utility services, regardless of the class of
customer;

(2) economic development and job attraction and retention
in South Carolina; and

(3) preservation of the financial integrity of the State' s
public utilities and continued investment in and
maintenance of utility facilities so as to provide reliable and
high quality utility services.

Page 6 of 14

ORS believes the Settlement Agreement reached among the Parties serves

the public interest as defined above;

14) The Parties agree to advocate that the Commission accept and approve this

Settlement Agreement in its entirety as a fair, reasonable and full

resolution of all issues in the above-captioned proceeding and to take no

action inconsistent with its adoption by the Commission. The Parties

further agree to cooperate in good faith with one another in recommending

to the Commission that this Settlement Agreement be accepted and

approved by the Commission. The Parties agree to use reasonable efforts

to defend and support any Commission order issued approving this

Settlement Agreement and the terms and conditions contained herein.

15) The Parties agree that signing this Settlement Agreement will not

constrain, inhibit, impair or prejudice their arguments or positions held in

other collateral proceedings, nor will it constitute a precedent or evidence

of acceptable practice in future proceedings. If the Commission declines to

approve the Sefflement Agreement in its entirety, then any Party desiring

to do so may withdraw fiom the Settlement Agreement in its entirety

without penalty or obligation.

14)

15)
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16) This Settlement Agreement shall be interpreted according to South

Carolina law.

17) The above terms and conditions fully represent the agreement of the

Parties hereto. Therefore, each Party acknowledges its consent and

agreement to this Settlement Agreement by affixing its signature or by

authorizing counsel to affix his or her signature to this document where

indicated below. Counsel's signature represents his or her representation

that his or her client has authorized the execution of the agreement.

Facsimile signatures and email signatures shall be as effective as original

signatures to bind any party. This document may be signed in

counterparts, with the original signature pages combined with the body of

the document constituting an original and provable copy of this Settlement

Agreement. The Parties agree that in the event any Party should fail to

indicate its consent to this Settlement Agreement and the terms contained

herein, then this Settlement Agreement shall be null and void and will not

be binding on any Party.

16)

17)
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WE AGREE:

Representing the Office of Regulatory Staff

Je . Nelso, Esquire
Regulatory Staff
ce Box 11263

1441 Main Street (Suite 300)
Columbia, SC 29211
Phone: (803) 737-0823
Fax: (803) 737-0800
Email: jnelson@regstaff sc.gov

Dat

WE AGREE:

Representing Telmex, Inc.

Bonm D. Shealy, Esquire
Robinson, McFadden & Moor, .C.
1901 Main Street, Suite 1200
Post Office Box 944
Columbia, South Carolina 29202
Phone: (803) 227-1102
Fax: (803) 744-1551
Email: bshealy@robinsonlaw. corn

Date
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WE AGREE:

Representing the Office of Regulatory Staff

_ Nelso_,/Esquire

egulatory Staff

Box 11263

441 Mai Street (Suite 300)
Columbia, SC 29211

Phone: (803) 737-0823

Fax: (803) 737-0800

Email: jnelson@regstaff.sc.gov

WE AGREE:

Representing Telmex, Inc.

Bonm_ D. ShealyTEsquire
Robinson, McFadden & Moor_.C.
1901 Main Street, Suite 1200
Post Office Box 944

Columbia, South Carolina 29202

Phone: (803) 227-1102

Fax: (803) 744-1551

Email: bshealy@robinsonlaw.com
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Telmex USA LLC Docket No. 2005-365-C
Office of Re lato Staff: Tariff Review Pa e 1

Exhibit IV —Pro osed Interexchan e Carrier Tariff
SC Tariff No. 1

Section 1 —Definitions And Abbreviations

Ori nal Pa e 11-Su est addin the acron m "ORS"for the "South Carolina
Office of Re ulato Staff."

Section 2 - Rules And Re ations

2.2 —Limitations on Service

2.2.4 —Ori nal Pa e 23 —"All Services rovided accordin to this Tari are
. International and intrastate service is available on an add-on basis. "Su est

that the Com an include a statement verif ia that the rates ublished in this
tariff are the a licable intrastate rates for South Carolina.

2.3 —Limitation of Liabili

2.3.1 —Ori inal Pa e 24-"Conditions under which the Com an ma re use or terming
service without liabili include:
-Fornon- a mento an sumowin tothe Cpm an inaccordancewithPara a h

2.12.22"
-Forinsu tcient or raudulent billin in ormation invalid or unauthorized tele hone
numbers or re-arran ed account code numbers
- For an violation b a Customer related to the re uest or such service o either the

rovisions o this Tari or an laws rules re lations or olicies'
- B reason o an order or decision o a court or other overnmental authori which

rohibits the Com an om rnishin such services
-I the Com an deemssuch re usal necessa to rotectitsel or third arties a ainst
raud or to otherwise rotect its ersonnel a ents or service
- Failure to meet s eci &c ro am rovisions.

- Failure to meet the Com an 's credit extension oli
- The Com an is sellin trans errin or endin the business.

Su est that the Com an eliminate the 7'" Condition hi hli hted from this
subsectioa.

Order Exhibit !

Docket No. 2005-365-C

Order No. 2006-435

July 26, 2006

Teimex USA, LLC Docket No. 2005-365-C

Office of Regulatory. Staff: Tariff Review Page 1

Exhibit IV - Proposed Interexchange Carrier Tariff (IXC)
SC TadffNo. 1

Section 1 - Definitions And Abbreviations

Original Page 11 - Sueeest adding the acronym "ORS" for the "South Carolina

Office of Regulatory. Staff."

Section 2 - Rules And Regulation._

2.2 - Limitations on Service

2:2.4 zOriginal P.a e 23 - ".All Services rovided accor " • • _a............. g p ding to thts Tartff are ....... ,
_. lnternattonal and intrastate service is available on an add-on basis. "Su21._est

that the Company include a statement verifying that the rates published in thi_
tariff are the applicable intrastate rates for South Carolina

2.3 - Limitation of Liability

2.3.1 - Original Page 24 - "Conditions under which the CompanF may refuse or term;ha
service without liabilit), include:

- For non-pa)'ment of an), sum owing to the CompanF in accordance with Paragraph
2.12.22 '"

- For insu_cient or fraudulent billing information, invalid or unauthorized telephone
numbers, or pre-arranged account code numbers;

- For an), violation b), a Customer related to the request for such service of either the

provisions of this Tariff or an)" laws, rules, regulations, or policies;

- By reason ofanp order or decision of a court or other governmental authori_ which
prohibits the Compane from /hrnishing such services;

- If the CompanF deems such refusal necessarg to protect itself or thirdparties against
fraud or to otherwise protect its personnel, agents, or service
- Failure to meet speci/_c proyeram vrovisions.

- Failure to meet the Company "scredit extension policy.

- The Compan¥ is selling, transferring, or ending the business
Surliest that the Company eliminate the 7th Condition (hi__hli__hted) from thlq
subsection.

Page 9 of 14
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Exhibit IV —Pro osed Interexchan e Carrier Tariff C
SC

Tariff

N. 1

2.9.2 —Direct Billin B Com an And/Or Authorized Billin A ent -Ori nal Pa e
43 —"Bills are sent to the Customer 's current billin address no later than thir 30
da s ollowin the close o billin . All bills will bein En lish. Call detail is available
with the bill. Pa entin ll is due b the due date disclosed on the bill. Char es are
available onl in United States curren . Pa ment ma bemade b check mon order
or cashier 's check made a able as named on the bill and sent to the address as listed o
the bill. I the bill is not aid within thi 30da s om theinvoicedate the Com an
ma im osea latechar eon thedelin uentamount. 3 latechar ea liestoan ast
due balance. Pursuant t R.103-622.2 a maximum o one and one hal ercent 1.5%
ma beaddedtoan un aidbalancebrou ht orward pm the reviousbillin dateto
cover thecosto collection and ca in accountsinarrears. Thismethodo late
a mentchar ewillbemadeinlieuo an other enal . Billin s or900and900- e

char es or non-re lated items are excluded om the balance on which a late ee ma b
im osed. Theone-timechar eshalla l on the undis utedamountor on the dis uted
amounti adis uteisresolvedin avoro the om an .

1&a'li~

'-" Su est that the Com an clarif the
a licatioa of late a ment char es s ecificall in the last sentence of this
subsection. The clarification issue is that onl one late a ment char e will a 1

r ardless of which enti rovides the billin and that the late fee is limited to the
rovisions of R103-622.2 of the Commission's Rules aad Re ulatioas.

2.10—Dis uted Char es

2.10.1 —Ori inal Pa e 44 —"The Com an will not bere uired to consider an
Customer claim or dama es or statuto enalties or ad'ustments re unds credits or
cancellation o char es unless the Customer has noti ted the Com an in writin ofa
dis uteconcernin char es orthebasiso an claim ordama es

u est revisin the hi hli hted ortion ofc
laa ua e in this subsection to state: "All bills are resumed accurate and shall be
biadia on the customer unless ob'ection is received b the Com an in writin or
orall within the a licable statute of limitations. No credits refunds or
ad'ustments shall be ranted if demand therefore is not received within such
limitation eriod. "

Telmex USA_ LLC Docket No. 2005-365-C

ORS Tariff Review Page 2

Exhibit IV - Proposed Interexcbange Carrier Tariff (IXC)
SC TariffNo. 1

Order Exhibit 1

Docket No. 2005-365-C

Order No. 2006-435

July 26, 2006

2.9.2 - Direct Billing By Company And / Or Authorized Billing Agent - Ori_nal Page,

43 - "Bills are sent to the Customer's current billing address no later than thirty (30)
days following the close of billinyz. All bills will be in English. Call detail is available

with the bill. Pa]_nent in full is due by the due date disclosed on the bill. Charges are

available only in United States currency. Payment may be made by check, mon_ order,
or cashier's check made payable as named on the bill and sent to-the address as listed c

the bill. If the bill is not paid within thirty (30 days from the invoice date, the Company

may impose a late charge on the delinquent amount. A late charge applies to any past

due balance. Pursuant to R. 103-622.2, a maximum Of one and one hal fpercent (1.5%)

may be added to any unpaid balance brought forward from the previous billing date to

cover the cost of collection and carrying accounts in arrears. This method of late

payment charge will be made in lieu of any other penalty. Billings for 900 and 900-type

charges or non-regulated items are excluded from the balance on which a late fee may b

imposed. The one-time charge shall apply on the undisputed amount or on the disputed

amount ira dispute is resolved in favor of the Company. __

___° -- .... =_':_...... = _:'_'_ .............................__" Sue_est that the Corot)any clarify-- the -

application of late payment char2es_ specifically in the last sentence of thi_

subsection. The clarification issue is that only one lace payment charge will adair

re_ardless of which entity provides the billing and that the late fee is limited to the

provisions of R103-622.2 of the Commission's Rules and Regulations

2.10 - Disputed Charges

2.10.1 - Original Page 44 - "The Company will not be required to consider an),

Customer claim for damages or statutory penalties, or ad/ustments , refunds, credits or

cancellation of charges, unless the Customer has notified the Company, in writing, ofaJ
d!spute concerning charges, or the basis of any claim for damayzes __

__-- _;. , u2eest revlsmp_ the hlp_hhghted portion of

laneuaee in this subsection to state: "All bills are presumed accurate_ and shah be

binding on the customer unless objection is received by the Company in writing or

orally within the amflicable statute of limitations. No credits_ refunds or
adjustments shah be granted if demand therefore is not received within such

limitation period."

Page 10 of 14
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Exhibit IV- Pro osed Interexchaa e Carrier Tariff XC
SC Tariff No. 1

2.10.2 —Ori 'nal Pa e 44 —"An such notice must set orth su tcient acts to rovide th

Com an with a reasonable basis u on which to evaluate the Customer 's claim or
demand. Such notice must be sent to the Com an 's Customer Service De artment as
er Section 2.8o this Tari . I the Customeris not satis red with the Com an 's

resolution o a billin in ui the Customer ma make an a lication to"
or review and dis osition o the matter. "

Su est revisin the laa ua e ia subsection 2.10.2 to state the followin: "Ia the
event a customer and the Com an cannot resolve a com laint or billin dis ute to
their mutual satisfaction the Customer ma contact the Consumer Services
De artmeat of the ORS for assistance. The contact information for such is listed
below:"

Office of Re ulato Staff
State of South Carolina
Consumer Services De artment
P.O. Box 11263
Columbi SC 29211
Tele hone Number -803-737-5230
Toll Free Number —1-800-922-1531
Fax Number —803-737-4750

2.11 —Cancellation of Service B Customer

2.11.1 —General —Ori 'nalPa e45 —"Exce t orPre aid Callin CardServiceand
unless the Customer has si ed a term lan a cement the Com an ma re uire the
Customer to ive ¹tice should
addressed to the Com an 's Customer Service De artment. Cancellation o the
Customer 's Service will be e ective when the Customer 's account status is chan ed to
inactivein thea ro riatedata base s. Su est that the Com an remove the thi
da notification re uiremeat in order to cancel service. Re uiria a thi da to
discontinue service otentiall im edes com etition.

Telmex USA_ LLC Docket No. 2005-365-C

ORS Tariff Review Page 3

Exhibit IV - Proposed lnterexchange Carrier Tariff (IXC)
SC TariffNo. 1

Order Exhibit !

Docket No. 2005-365-C

Order No. 2006-435

July 26, 2006

Page 11 of 14

2.10.2 - Original Page 44 - "An_: such notice must set forth sufficient facts to provide th
Company with a reasonable basis upon which to evaluate the Customer's claim or

demand. Such notice must be sent to the Companv's Customer Service Department a.e

per Section 2. 8 of this Tari_. If the Customer is not satisfied with the Com_ .........
resolution of a billing inquiry, the Customer maF make an application to __
for review and disposition of the matter "

Sueeest revising the lan2uaee in subsection 2.10.2 to state the following: "In the

event a customer and the Company cannot resolve a complaint or billing dispute ta
their mutual satisfaction_ the Customer may contact the Consumer Service °

Department of the ORS for assistance. The contact information for such is listed
below:"

Office of Regulatory, Staff
State of South Carolina

Consumer Services Department
P.O. Box 11263

Columbia_ SC 29211

Telephone Number -803-737-5230

Toll Free Number - 1-800-922-1531
Fax Number - 803-737-4750

2.11 - Cancellation of Service By Customer

2.11.1 - General - Od_nal Page 45 - "Except for Prepaid Calling Card Service and

unless the Customer has signed a termplan a cement the Compan maF re uire the.• _._-_ .................. .................................. q ,.
Customer to _ztve __ ................................ =__......... Notice should t

addressed to the Company's Customer Service Department. Cancellation of the

Customer's Service will be effective when the Customer's account st_n_t_..Lsis changed to

inactive in the appropriate data base (s). Su_2est that the Company remove the thirta

day notification requirement in order to cancel service. Requiring a thirty day tn

discontinue service potentially impedes competition
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Exhibit IV —Pro osed Iaterexchan e Carrier Tariff C
SC Tariff No, 1

2.13 —Taxes —Ori inal Pa e 47 —"In addition to the char es s eci tcall ertainin to
the Com an 's services certain ederal state and local surchar es taxes and ees will

be a lied. These taxes surchar es and ees are calculated based u on the amount bille
to the end user or the Com an 's intrastate services. All ederal stateand local taxes
surchar es and ees i.e. sales tax and munici al utilities tax are
listed as se grate line items and are not included in the uoted rates. For Pre aid
Callin Card Service the er minute rate shown in Section 4 o this Tari is inclusive o
all surchar es taxes and ees exce t or Point-o-Sale "sales" taxes exce t or
Pro am 20 re aidcard. Federaltaxesandsurchar esarenotincludedin therates o
the Pro am 20 re aid card set orth in Section 4. Su est deletin the term" ross
recei ts."Assessments levied a ainst utili com anies for fundin re lation such
as ross recei ts are not aa allowable line item ass-throu h to consumers in Sou
Carolina.

2.25 —S ecial Service Arran ements —Ori inal Pa e 54 —"Customer-s eci ic service
arran ements which ma include en 'neerin installation construction acilities
assembl andlorothers ecialServices ma be urnishedin addition toexistin Tari
o erin s. Rates terms and conditions lus an additional re lations i a licable or
the s ecial service arran ements will be develo ed u on Customer's re uest. Unless

otherwise s eci ied the re lations or the s ecial service arran ements arein addition
to the a licable re lations s eci ed in other sections o this Tari . Su est that the
Com an include additional lan a e to this subsection to state: "These
arran ements will be made available to the PSC and/or ORS u on r uest."

2.31 —Toll Free Service

2.31.1 C —General —Ori 'nal Pa e 56—

Su est removin this lan ua e from the tariff.
Delin uent a mentofchar esb theCustomerdoesnotallowaCom an tobloc
the ortia of a Toll Free Number.

Order Exhibit 1

Docket No. 2005-365-C

Order No. 2006-435

July 26, 2006
Telmex USA_ LLC Docket No. 2005-365-C

ORS Tariff Review Page 4

Exhibit IV - Proposed lnterexchange Carrier Tariff 0XC)
SC TariffNo. 1

2.13 - Taxes - Original Page 47 - "In addition to the charlzes specifically t_ertaining to

the Company `Sservices, certain_federal, state and local surcharges, taxes and fees will
be applied. These taxes, surcharges and fees are calculated based upon the amount bille

to the end user for the Company's intrastate services. All federal, state and local taxes.

surcharges and fees (i.e., sales tax. and municipal utilities tax) are

listed as separate line items and are not included in the quoted rates. For Prepaid

Calling Card Service, the per minute rate shown in Section 4 of this Tariff'is inclusive o_t

all surcharges, taxes, and fees except for Point-of-Sale ("sales") taxes except for

Program 20 prepaid card. Federal taxes and surcharges are not included in the rates fo_
the Program 20 prepaid card set forth in Section 4. Su22est deleting the term "ffross

receipts." Assessments levied against utility companies for fundinE reL_ulation_ such
as _ross receipts_ are not an allowable line item pass-through to consumers in SouP-
Carolina.

2.25 - Special Service Arrangements - Original Page 54 - "Customer-specitTc service

arrangements, which may include engineering, installation, construction, facilities,

assembly, andor other special Services, may be furnished in addition to existing Tariff

o fferinzs. Rates, terms and conditions plus any additional regulations, ifam_licable, _r

the special service arrangements will be developed upon Customer's request. Unless

otherwise specified, the regulations_for the special service arrangements are in addition

to the applicable regulations specified in other sections of this Tariff. Suggest that the.
Company include additional langua__e to this subsection to state-: "These

arransements will be made available to the PSC and/or ORS upon request."

2.31 - Toll Free Service

Delinquent payment of eharees by the Customer does not allow a Company to bloc_!
the Dortin2 of a Toll Free Number.

Page 12 of 14
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Exhibit IV —Pro osed Interexchan e Carrier Tariff C
SC Tariff No. 1

2.34 —PromotionalOfferin s —Ori 'nalPa e63 —"The Com an will omtimetotim
o er one or more o the ollowin romotions to its Customers waivin or reducin
certain rates char es ees or enalties in res onse to media advertisin direct mail
solicitation telemarketin and/or direct sales resentations. These romotional o erin
will be available to Customers who subscribe to one o the Services contained in this
Tari . The romotional o erin s ma contain a re uirement that the Customer remain
subscribed to a articular Service or a s eci ted term. Su est addin additional
lan a e to this subsection statin: "All romotions will be filed with the PSC and
ORS with an informational letter. Promotions will not be ublished in the
Com an 's tariff. "

Section 4 —Maximum Rates And Char es

4.1 - Pre aid Callin Card Services —Ori 'nal Pa e 67 —The Com an has various
Pre aid Card offerin s dis la ed on Pa e 67 aximum Rates and Pa e 68 Price
List of the Tariff. Su est that the Cpm an takethe followin action in re ard to
the Pre aid Card offerin s: 1 Remove the maximum rate schedule shown on
Pa e67andonl ublishaPriceList Pa e68 astheCom an has re uested
Alternative Re ulations in its a lication. Callin Card Services and Pre aid Card
Services are treated as alternative re ulation offerin s. 2 Provide service
descri tionsofthevariousofferin s. TheCom an has threerateofferin s
identified as Pro ram 4 and two rate offerin s identified as Pro ram 5. This a ear
tobe «ite confusin . 3 Com an should a recto ost a 5000bond or certlfica
of de osit consistent with the Commission's re uirements for re aid or debit
callin card services.

4.2 —Pa hone Surchar e —Ori al Pa e 67 - "Pursuant to the FCC's Order in Docket
96-128 this surchar e a lies onl to dial-around calls i.e. calls ori inatin usin a
carrier 's access code a Customer 's 800 and other toll- ee numbers callin card calls
and re aid card calls om a hone instruments. This surchar e does not a l or
calls or which the a hone rovider would otherwise receive com ensation. The
Customer shall the Com an a er call surcha e o or all such calls. Su es
that the Com an remove this subsection from the tariff. A maximum rate is not
a licable to this surchar e since it is overned b FCC Order.

Order Exhibit 1

Docket No. 2005-365-C

Order No. 2006-435

July 26, 2006

Telmex USA_ LLC Docket No. 2005-365-C

ORS Tariff Review Page 5

Exhibit IV - Proposed lnterexchange Carrier Tariff {/XC)
SC TadffNo. 1

2.34 - Promotional Offerings - Ori_nal Page 63 - "The Companv will, from time to tim_

offer one or more o_fthe following promotions to its Customers waiving or reducing

certain rates, charges, fees, or penalties in response to media advertising, direct mail

solicitation, telemarketing andor direct sales presentations. These promotional offerin_
will be available to Customers who subscribe to one of the Services contained in this

Tariff. The promotional offerings may contain a requirement that the Customer remain

subscribed to a particular Service for a specified term. Suggest adding additional
language to this subsection stating: "All promotions will be filed with the PSC and

ORS with an Informational letter. Promotions will not be published In the
Company's tariff."

Section 4 - Maximum Rates And Charges

4.1 - Prepaid Calling Card Services - Ofi_nal Page 67 - The Company has varioue

Prepaid Card offerings displayed on Pace 67 (Maximum Rates) and Page 68 (Price

List) of the Tariff. Suggest that the Comnany take the following action in regard to

the Prepaid Card offerings: (1) Remove the ma_rlmum rate schedule shown on

Page 67 and only publish a Price List (Page 68) as the Company has requested

Alternative Regulations in its application. Calling Card Services and Prepaid Card

Services are treated as alternative regnlation offerings. (2) Provide servic--

descriptions of the various offerings. The Company has three rate offering_

identified as Program 4 and two rate offerings identified as Program 5. This aDDear

to be quRe confusIng. (3) Comnany should agree to post a $5_000 bond or certifleat,

of deposit consistent with the Commission's requirements for prepaid or debit
calling card services.

4.2 - Payphone Surcharge - Original Page 67 - "Pursuant to the FCC's Order in Docket

96-128, this surcharge applies only to dial-around calls, i.e., calls orieinatinz using a

carrier's access code, a Customer's 800 and other toll-free numbers, calling card calls_

and prepaid card calls, from paFphone instruments. This surcharge does not up_ply for

calls for which the paephone provider wouM otherwise receive compensation. The

Customer shall paF the Companl, a per call surcharze o_fl_ for all such calls. Sn____es
that the Company remove this subsection from the tariff. A ma_rlmum rate is not

applicable to this surcharge sInce it is governed by FCC Order

Page 13 of 14
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Exhibit IV —Pro osed Interexchan e Carrier Tariff XC
SC Tariff No. 1

PriceList —Ori
'

alPa e68

1.1 —Pr aid Callin Card Services —All a licable information ertainin to this
subsection was addressed in subsection 4.1 under the Maximum Rates and Char e .

1.2- Pa hone Surchar e —Ori
'

al Pa e 68- "Pursuant to the FCC's Orderin Docke
96-128 this surchar e a lies onl to dial-around calls i.e. calls ori inatin usin a
carrier 's access code a Customer 's 800 and other toll- ee numbers callin card calls
and re aid card calls om a hone instruments. This surchar e does not a l or
calls or which the a hone rovider would otherwise receive com ensation. The
Customer shall a the Com an a er call surchar e o or all such calls
Su est modif in the Pa hone Com ensation Surchar e amount to a level no
hi her than .50 er call. The basis for this level is WC Docket No. 03-225/FCC
Order No. 04-182 ado ted Jul 27 2004 released Au ust12 2004. The 0.50
surchar e rate is consistent with all of the other certified carriers in South Carolin

Telmex USA_ LLC Docket No. 2005-365-C

ORS Tariff Review Page 6

Order Exhibit 1
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Order No. 2006-435
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Exhibit IV - Proposed Interexchange Carrier Tariff (IXC)
SC TariffNo. 1

Price List -Original Page 68

1.1 -Prepaid Calling Card Services - All applicable information pertaining to this

subsection was addressed in subsection 4.1 under the Maximum Rates and Charge q

Page 14 of 14

1.2 - Payphone Surcharge - Original Page 68 - "Pursuant to the FCC's Order in Docke

96-128, this surcharge applies onl_ to dial-around calls, i.e., calls originating using a

carrier's access code, a Customer's 800 and other toll-free numbers, calling card calls,

and prepaid card calls, from pawhone instruments. This surcharge does not apply for

calls for which the payphone provider wouM otherwise receive compensation. The

Customer shall pay the Company a per call surcharge of__for all such calls

Su22est modifying the Payphone Compensation Surcharge amount to a level no
hieher than $.50 per call. The basis for this level is WC Docket No. 03-225/FCC

Order No. 04-182 adopted July 271 2004_ released August 121 2004. The $0.50
surcharee rate is consistent with all of the other certified carriers in South Carolina


